
Long-term performance with low absolute volatility of returns. December 31, 2018

BMO AM Global Equity Fund

About the Fund
For institutional investors looking for global equity
exposure that will provide excellent long-term
performance with low absolute volatility of returns.

Investment Philosophy
Our investment philosophy is based on a value-driven,
absolute return approach. At the stock level the manager
identifies companies that are fairly valued or undervalued
in relation to their potential long-term earnings growth,
whilst at the country level we seek to heavily overweight
countries that provide good value relative to their long-
term prospects and underweight or avoid countries that do
not. This approach produces long-term investment returns
characterized by very low absolute volatility and excellent
downside protection.

Investment Strategy
The BMO AM Global Equity Fund employs fundamental and
long-term analysis at both the top-down and bottom-up
levels to find value in global equity markets. The focus is
on a total return approach (dividend yield + five years’
forecast earnings per share growth). Thorough and detailed
macro-economic research helps us understand country-by-
country dynamics and then equally thorough stock research
is employed to help ‘qualify’ a potential portfolio. The
approach is characterized by a focus on sustainable returns
and capital discipline across the entire stock portfolio.

Inception Date:
September 12, 2012

Benchmark:
MSCI All Country World Index (Net Dividends) ($C)

Asset Class:
Global Equity

Management Style:
Fundamental

Objective:
To provide capital appreciation by investing in equity
securities of U.S. and non-U.S. companies. The Fund
normally invests at least 40% of its net assets in securities
of companies located outside of the United States and will
be diversified among a broad list of countries.

Annualized Performance (%)

Current Quarter YTD 1 Year 3 Years 5 Years Since Inception**

BMO AM Global Equity Fund -5.12 0.24 0.24 6.59 9.86 12.14

Benchmark* -7.78 -1.62 -1.62 6.09 9.61 13.12

Value Added 2.66 1.86 1.86 0.50 0.25 -0.98

Calendar Returns (%)

2018 2017 2016 2015 2014 2013

BMO AM Global Equity Fund 0.24 14.56 5.46 16.47 13.46 22.94

Benchmark* -1.62 16.06 4.58 16.28 13.93 31.13

Value Added 1.86 -1.50 0.88 0.19 -0.47 -8.19
*MSCI All Country World Index (Net Dividends) ($C)  ** Fund Inception Date:  September 12, 2012
Note: Performance is gross of fees.  Past performance is not indicative of future results.
Source: BMO AM Inc., MSCI

Fund Characteristics
Fund Benchmark

Average Market Cap ($B) 279.5 132.1

Long term Debt to Equity (%) 71.5 136.4

Price to Forward Earnings 18.0 21.4

Price to Book Value 12.7 2.0

Yield on Expected Dividends (%) 3.2 3.0

Forward Return On Equity 35.2 36.9

One Year Forward EPS Growth 12.3 11.6
Source: Pyrford International Ltd.

Top 10 Holdings (%)
Microsoft Corporation 3.5

T. Rowe Price Group Inc. 3.0

Philip Morris International Inc. 2.9

Roche Holding AG 2.8

Nestle S.A. 2.8

CH Robinson Worldwide Inc 2.6

Malayan Banking Berhad 2.5

Novartis AG 2.4

McDonald's Corporation 2.4

General Dyanmics Corp 2.2

Total 27.1
Source: Pyrford International Ltd., MSCI

Portfolio Statistics
AUM: $221.00MM

Up Market
Periods

Down Market
Periods

Market Capture Rate (%): 85.0 84.0

Fund Benchmark

Maximum Drawdown (%) -6.4 -8.7

Beta (%) 0.8 1.0

Standard Deviation (%) 7.8 9.0

Sharpe ratio (3 Yr) 1.2 1.1

Information Ratio (3 Yr) 0.0 —

Tracking error (3 Yr) 3.9 -
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Investment Process
Country analysis plays an important part in the portfolio construction process and the
team’s fundamental research on economies and markets allows it to identify and avoid
overvalued markets. This has been a key contributor to long-term performance. Capital
preservation is a key consideration and this determines how portfolios are constructed.

The team builds focused portfolios of high quality companies which are held regardless of
their popularity or size. The key risk to be avoided is that of losing money for our clients, not
that of appearing different from a benchmark.

The stock selection process includes two separate strands. The first step is an in-depth
historical analysis of the company’s balance sheet and earnings statements, focusing on a
number of key ratios, including analysis of return on equity (ROE) components, which best
illustrates how the company has generated earnings growth in the past. We avoid
companies with levels of ROE driven by excessive leverage and prefer those who generate
returns through asset turnover and net profit margin.

For those companies where the initial analysis has suggested a potentially attractive
investment, the second part of the process is pursued. Before a decision is made to invest in
a company, an in-depth interview with management is conducted to discuss the
competitive environment and the ability of the firm’s business model to continue to
generate an attractive return on equity. Every stock in the portfolio is visited in this way
before purchase and subsequently on an annual basis.

Risk Management
Risk management is an inherent part of portfolio construction.  The portfolio management
team continually assesses exposures and adheres to position sector weight limits, targeting
a favourable risk/return profile using a multi-dimensional risk management process.

Additionally, operational risk controls ensure a strong governance structure is in place to
safeguard client’s assets.  These include segregation of portfolio management, research,
and trading responsibilities which are reinforced by pre- and post-trade compliance
activities, as well as daily monitoring of client and fund guidelines.

Key Investment Professionals

Tony Cousins
Chief Executive & Chief Investment Officer
Years of Experience: 34

Suhail Arain
Head of Portfolio Management - Americas
Years of Experience: 21

For More Information
For more information about this strategy or our line-up of Equities, Fixed Income, Currency,
Alternatives and ETF solutions, please contact:
          Institutional Sales & Service
          BMOAM.Institutional@reporting.bmo.com

TM/® Trade-marks/registered trade-marks of Bank of Montreal, used under licence.
The information provided herein does not constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment advice.
All Rights Reserved.  The information contained herein: (1) is confidential and proprietary to BMO Asset Management Inc. (“BMO AM”); (2) may not be reproduced or distributed without the prior written consent of BMO AM; and
(3) has been obtained from third party sources believed to be reliable but which have not been independently verified.  BMO AM and its affiliates do not warrant or make any representations regarding the use or the results of the
information contained herein in terms of its correctness, accuracy, timeliness, reliability or otherwise, and do not accept any responsibility for any loss or damage that results from its use.  
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