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Inverted Yield Curve

We saw back in July the yield curve invert in both the U.S. and Canada which indicates an economic slowdown in the
future. If 2-year yields are higher than 10 year yields the market is pricing in rate cuts at some point around 2 years. More
recently in Canada we saw a “full yield curve inversion” which implies the 3-month yield being higher than the 10-year
yield. A full yield curve inversion indicates a recession is highly likely in the near future. Currently we are seeing a 60bps
differential in the U.S (3-month over the 10 year). And in Canada, we are seeing a 90bps differential (3month over the 10
year). We are starting to look at long term FI right now (on the possibility of a rate decrease in the near future) but are still
recommending having some safely on the short end.

Short End: ZST - BMO Ultra Short-Term Bond ETF, ZUS.U - BMO Ultra Short-Term US Bond ETF (USD Units), ZMMK -BMO Money
Market Fund ETF Series ZMMK

Long End: ZFL - BMO Long Federal Bond Index ETF, ZTL - BMO Long-Term US Treasury Bond Index ETF, ZTL.F - BMO Long-Term
US Treasury Bond Index ETF (Hedged Units)

China’s Zero COVID Policy

There is a shift in sentiment on Chinese equities as the government appears to be getting ready to open up. China has
seen a large gain in equities in the last month (up approx. 25%). The widespread lockdowns have slowed economic
activity. China is looking to increase vaccinations and increase ICU capacity. The vaccination rate still remains low among
the elderly in China and cases could surge which is part of the reason why China has been weary on reopening the
economy. When China does open up it should be a positive to Chinese and Asian GDP growth. There will be upward
pressure on the Energy sector, and we expect supply chain disruptions to reduce dramatically. China is a supplier of 15% of
the world’s goods. China’s supply chain opening up again will put downward pressure on inflation.

ZCH - BMO MSCI China ESG Leaders Index ETF, ZEM - BMO MSCI Emerging Markets Index ETF

Canadian Banks

ZEB - BMO Equal Weight Banks Index ETF, ZWB - BMO Covered Call Canadian Banks ETF

RBC announced that they are buying HSBCs Canadian operations. This continues a trend on Canadian banks continuing to
deploy excess capital to acquisitions in order to fund future growth potential. BMO is looking to acquired Bank of the West
and TD is looking to acquire First Horizons. We are expecting Canadian banks to have a little slowdown in growth on the
short term due to these acquisitions. Regarding earnings, there has been mixed results so far from the banks due to loan
loss provisions and acquisitions. Banks have sold off about 15% off of their highs which is twice as much as the TSX avg.
P/Es are looking attractive and we see this as a great entry point for ZEB. Banking on Banks Trade Idea
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Technology Sector

Many technology stocks have been hit hard by an aggressive Fed and overall growth stocks have struggled as the cost of
borrowing increased dramatically. Big blue chip growth companies that have high return on equity, low financial leverage
and stable earnings growth within the technology/growth sector will do well over time and during a rate increase cycle (as
compared to cyclical growth stocks). ZEQ - BMO MSCI Europe High Quality Hedged to CAD Index ETF, ZUQ - BMO MSCI USA
High Quality Index ETF, ZGQ - BMQ MSCI All Country World High Quality Index ETF

To listen to BMO ETF podcasts please visit bmoetfs.ca.

BMO ETF podcasts are also available on

Listen an ¢ Listenon .
Q) Apple Podcasts ify I Google Podcasts
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Source: Bloomberg, All returns and data points November 2022.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They
involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance that
actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In connection with any forward-
looking statements, investors should carefully consider the areas of risk described in the most recent simplified prospectus. The viewpoints expressed by the Portfolio
Manager represents their assessment of the markets at the time of publication. Those views are subject to change without notice at any time without any kind of notice.
The information provided herein does not constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment
advice. Past performance is no guarantee of future results. The statistics in this update are based on information believed to be reliable but not guaranteed. This
communication is intended for informational purposes only. This article is for information purposes. The information contained herein is not, and should not be construed
as, investment, tax or legal advice to any party. Investments should be evaluated relative to the individual’s investment objectives and professional advice should be
obtained with respect to any circumstance. The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears
no liability with respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the BMO ETFs contains a more
detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related BMO ETFs.

Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts or prospectus before
investing. Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus. BMO ETFs and ETF series trade like stocks, fluctuate
in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed and are subject to change
and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from Bank of
Montreal.

®/™Registered trademarks/trademark of Bank of Montreal, used under licence.
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