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Inflation Reduction Act

Despite the name of the act, it is believed that it will have minimal impact on inflation and popular belief is this bill could
actually increase inflation modestly in the short term. For fixed income, we did see an increase in short term rates and a
decrease in long term rates. CPI came out this morning lower than expectations at 8.5% vs expectation of 8.7%. Energy, food,
and housing will be driving inflation in the short term. The majority of the stimulus from this bill will happens in the early years
as it is front loaded. The revenue from this bill will only come in the later years which could reduce inflation long term but not
short term. If you are still worried about the impact of rising rates ZBI - BMO Canadian Bank Income Index ETF keeps duration
short and if rates are going to be going up in the short term you want to have bonds and preferred shares to be held to maturity.
While inflation continues to move around in the short term you have a solution that can shield you from the impact of rising
rates.

Clean Energy and Infrastructure

85% of the “Inflation Reduction Act” is going to support clean energy related companies. This will move the U.S. on the pathway
to their 2030 goal to reduce coal emissions by 40% from 2005 levels, along with its Paris accord goal which is net zero emissions
by 2050. We believe this trend is going to be played out over the long term. Having the U.S on board with this type of stimulus
towards clean energy is good news since the U.S. is the second largest carbon emitter in the world. ZCLN - BMO Clean Energy
Index ETF GRNI - BMO Brookfield Global Renewables Infrastructure Fund ETF Series

Regulation on Drug Prices

The recent bill that was passed in the U.S. will also allow the control of health care costs by putting a cap on what
pharmaceutical companies can charge. For consumers, in the long run should be beneficial and would help bring down inflation.
Some detractors are that this bill could actually impact profits for innovative healthcare drug solutions. Analyzing this bill, the
impact is small as only 15 of 100 new drugs may not come to market in the next 30 years. Keep in mind most drug companies
spend more money on marketing than innovative research. We are expecting minimal impact to the healthcare sector ZUH - BMO
Equal Weight US Health Care Hedged to CAD Index ETF, ZHU - BMO Equal Weight US Health Care Index ETF.

High Jobs Number

This jobs market is like no other in history. The U.S. has technically entered into a recession as GDP growth has declined over 2
quarters. The National Bureau of Economic Research is the group that labels if we are in a recession or not... for more on this
topic please listen to our podcast at bmoetfs.ca

Technology

Inflation is starting to cool, and growth is starting to come up again. Tech is a major growth engine in the economy. Recent
earning results were very good for tech companies and many major companies in this sector are up as much as 20% since their
earnings were reported. ZWT - BMO Covered Call Technology ETF can be a great way to play the tech rally.
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To listen to BMO ETF podcasts please visit bmoetfs.ca.
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Source: Bloomberg, All returns and data points Aug 2022.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They involve risks,
uncertainties and assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance that actual results will not differ
materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should
carefully consider the areas of risk described in the most recent simplified prospectus. The viewpoints expressed by the Portfolio Manager represents their assessment of the
markets at the time of publication. Those views are subject to change without notice at any time without any kind of notice. The information provided herein does not constitute a
solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future results. The
statistics in this update are based on information believed to be reliable but not guaranteed. This communication is intended for informational purposes only. This article is for
information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to any party. Investments should be evaluated relative
to the individual’s investment objectives and professional advice should be obtained with respect to any circumstance. The BMO ETFs or securities referred to herein are not
sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with respect to any such BMO ETFs or securities or any index on which such BMO ETFs or
securities are based. The prospectus of the BMO ETFs contains a more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related
BMO ETFs.

Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts or prospectus before investing.
Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus. BMO ETFs and ETF series trade like stocks, fluctuate in market
value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from Bank of Montreal.
©/™Registered trade-marks/trade-mark of Bank of Montreal, used under licence.
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