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A Place to Park Cash
Advisors require the ability to be nimble in this current environment. ZMMK - BMO Money Market Fund ETF Series, ZST - BMO
Ultra Short-Term Bond ETF and ZUS.U - BMO Ultra Short-Term US Bond ETF (USD Units) will have rates naturally rise if yields go up
compared to a GIC which has a fixed rate. Advisors like using these solutions for liquidity purposes to move back into the equity
market to take advantage of opportunities. ZMMK has a yield of 2.08%, ZUS.U has a yield of 2.85% and ZST has a yield of 3.20%.
For ZST and ZUS.U the bonds held in the portfolio are held until par value. These solutions provide rate protection as yields rise,
and naturally buy bonds at a lower price. A Place to Park Cash - ZMMK, ZST, ZUS
Markets Finding Direction
There has been a little bit of a bounce off the bottom in the last few weeks. The concern from the markets have moved from
inflation and into growth and a potential recession. The jumbo rate hike from the BoC was a surprise as many were expecting a
75bps hike vs 100bps. There is more consumer confidence that inflation is going to be controlled. We may be in a holding
pattern until there is evidence of a hard landing, or a soft landing. The upcoming earnings season and the outlook from these
companies going forward will be a key indicator. If we see inflation continue to move higher and higher, we expect a hard
landing in the future. While we wait for this to play out a good strategy is to “average in” (or dollar cost average) to avoid timing
risk. Another solution is to invest in high distribution solutions such as Covered Calls and get paid while you wait. On a factor
basis you can use low volatility solutions or quality solutions. ZWC - BMO Canadian High Dividend Covered Call ETF, ZWH - BMO US
High Dividend Covered Call ETF, ZLB - BMO Low Volatility Canadian Equity ETF, ZLU - BMO Low Volatility US Equity ETF, ZUQ - BMO
MSCI USA High Quality Index ETF, ZGQ - BMO MSCI All Country World High Quality Index ETF.
Oil and gas
Biden had gone to the middle east to try and regenerate the relationship between the Saudis and U.S. There is an Aug 3rd OPEC
meeting coming up where we may see an incremental increase in oil production. In December European sanctions will kick into
Russian energy which may be a turning point (to see if Europe will be less reliant on Russian oil). The forward curve for WTI oil
through to the rest of 2023 is between $70 - $80 per barrel. Canadian producers are still very profitable around those prices. We
should see the companies in ZEO - BMO Equal Weight Oil & Gas Index ETF provide a comfortable return for a few more years.
Banks as Rates Increase
There will be an impact on housing because of rate increases. Extra supply on cottages are starting to pick up again as people are
starting to work less from home. Primary housing supply is starting to pick up as well and we expect to see stress on housing
prices as mortgage terms come due. Canadian household debt is still at historical levels and we believe this may impact the
banks. There is a lot of froth coming off of the Canadian housing markets which at this point. The Canadian housing markets are
still strong when we look at the excess demand vs supply. ZEB - BMO Equal Weight Banks Index ETF is trading at 8.7 times
earnings compared to the TSX at 14.7 times earnings. The yield on ZEB is 4.8% and historically when the banks are paying
dividends around 4%, we see this as an attractive entry point. We have already seen 850million flow into ZEB this year.
Historically, the back half of the year tends to be the better half for performance from Canadian Banks.
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To listen to BMO ETF podcasts please visit bmoetfs.ca.

BMO ETF podcasts are also available on

Source: Bloomberg, All returns and data points July 2022.
Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They involve risks,
uncertainties and assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance that actual results will not differ
materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should
carefully consider the areas of risk described in the most recent simplified prospectus. The viewpoints expressed by the Portfolio Manager represents their assessment of the
markets at the time of publication. Those views are subject to change without notice at any time without any kind of notice. The information provided herein does not constitute a
solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future results. The
statistics in this update are based on information believed to be reliable but not guaranteed. This communication is intended for informational purposes only. This article is for
information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to any party. Investments should be evaluated relative
to the individual’s investment objectives and professional advice should be obtained with respect to any circumstance. The BMO ETFs or securities referred to herein are not
sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with respect to any such BMO ETFs or securities or any index on which such BMO ETFs or
securities are based. The prospectus of the BMO ETFs contains a more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related
BMO ETFs.
Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts or prospectus before investing.
Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be repeated.
For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus. BMO ETFs and ETF series trade like stocks, fluctuate in market
value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed and are subject to change and/or elimination.
BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from Bank of Montreal.
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