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BoC Announcement

Last week we saw a surprise CPI print in Canada as we expected inflation to come down further than 6.9% YoY however, it
appears that we may have hit peak inflation. The labour market is starting to soften and the BoC is starting to become effective
with cooling prices. Interest rate hike impacts usually shows its effectiveness after 18 to 24 months. Today the BoC only did a
50bp hike (while the markets expected at 75bp hike) and the BoC mentioned there may be more rate hikes to come. Bonds are
rallying in the immediate decision as the BoC hike was below expectations. Looking into 2023, the BoC expects inflation to be at
3% by the end of the year. Housing activity has retreated dramatically, and the economy is feeling the impact of the rate hikes.
We think the market will raise rates somewhere between 50 to 25bps in December and the BoC will become even more dovish.

Technology Stocks

Earnings have not been the saviour of markets thus far and some major tech stocks have dropped significantly, but its not all
bad. We look to stick with high quality tech companies and using such ETFs as ZUQ - BMO MSCI USA High Quality Index ETF and
ZWT - BMO Covered Call Technology ETF. For those looking for cautiously optimistic approach, we recommend a pairing such as
ZLU - BMO Low Volatility US Equity ETF and ZQQ - BMO NASDAQ 100 Equity Hedged to CAD Index ETF.... For more on this topic
please visit BMO ETF Trade Ideas & Podcasts.

Liquidity in the Bond Market

We saw 10-year yields hit 1-year and 10-year peaks. There has been a reversal after the BoC announcement today. We have
seen yields settling in around 3.25%. We have seen bonds sell off and spreads widen. Liquidity challenges are starting to present
themselves. Dealer inventory is increasing as there aren’t many buyers on the other side. Secondary trading is starting to come
down however, we are nowhere near the March 2020 liquidity issues. It is very important to understand that dealers and buyers
are still out there and willing to take risk. Many investors are interested in short term fixed income and short term FI ETFs as they
wait on the sidelines to eventually make moves to the longer end of the curve or into equities.

Emerging Markets

Xi Jinping was re-elected on Monday. Markets reacted to this, and we saw some weakness in Hong Kong. China from a market
perspective did not do well last week. ZCH - BMO MSCI China ESG Leaders Index ETF is a buy for the brave and presents a great
attractive entry point for emerging markets. Other opportunities in emerging markets are ZID - BMO MSCI India ESG Leaders
Index ETF (only down 6% YTD) and ZEM - BMO MSCI Emerging Markets Index ETF

Recent Rally

Housing market softened and labour market is slowing as inflation has most likely peaked. We think relatively we are still in a
hiking phase and the rally we are seeing is fueled by strong U.S. earning season and strong technical buying indicators. The
market has more conviction of a 75bp rate hike next month from the Fed. Growth stocks have come down however, we think
that the market is starting to see the light at the end of the tunnel. We think that as the Fed becomes more dovish, we will see
more rallies in the tech sector.
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Source: Bloomberg, All returns and data points October 2022.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They
involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance that
actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In connection with any forward-
looking statements, investors should carefully consider the areas of risk described in the most recent simplified prospectus. The viewpoints expressed by the Portfolio
Manager represents their assessment of the markets at the time of publication. Those views are subject to change without notice at any time without any kind of notice.
The information provided herein does not constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment
advice. Past performance is no guarantee of future results. The statistics in this update are based on information believed to be reliable but not guaranteed. This
communication is intended for informational purposes only. This article is for information purposes. The information contained herein is not, and should not be construed
as, investment, tax or legal advice to any party. Investments should be evaluated relative to the individual’s investment objectives and professional advice should be
obtained with respect to any circumstance. The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSC1”), and MSCI bears
no liability with respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the BMO ETFs contains a more
detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related BMO ETFs.

Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts or prospectus before
investing. Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus. BMO ETFs and ETF series trade like stocks, fluctuate
in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed and are subject to change
and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from Bank of
Montreal.

®/™Registered trademarks/trademark of Bank of Montreal, used under licence.
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