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Fixed Income

Even with concerns around regional banks this week, it wasn't enough to keep the Fed from raising rates another 25 basis
points. The Fed was noncommittal as to whether this is a pause, they will be data dependent going forward. It's too early to
tie their hands by committing to keep rates on hold. We believe the Bank of Canada and the Fed, will likely stay on pause for
the remainder of the summer and into the fall. We are starting to see some cracks in the job market. Interest rate stability is a
positive for markets, especially in fixed income right now. It has had strong performance YTD, that type of stability will likely
bring strong returns for the summer and then potentially into the fall.

Equities

Equity investors are definitely looking for a pause. The US rate market is pricing in 3 cuts by the end of the year. Seems to be
out of context with Powell’s outlook. The good news from an equity perspective is the labor market. The Fed does not see a
strong recession, perhaps a soft landing or no landing scenario. With the current bank volatility it’s important to be prudent
with allocations to equities. We do continue to like dividend, low volatility, and quality strategies that can take some of the
risk off the table. BMO Canadian Dividend ETF (Ticker: ZDV) and BMO US Dividend ETF (Ticker: ZDY) focus on blue chip
dividend paying companies. These sustainable, high quality dividend payers, right now I think is a good place to lean into to
help reduce volatility.

Banks

Over the weekend JP Morgan announced their acquisition of First Republic. FDIC did provide some aid to make sure that it
went down smoothly. JP Morgan, was able to boost their own deposits by acquiring about $92 billion in deposits. If you look
at all the bank failures thus far, that amounts to about $36 billion in the last six weeks. We see the First Republic episode to
be more company specific, not systemic. We do see a strong opportunity in Canadian banks. The dividend yield on the big six
banks is around 4.9%, earnings are trading at nine times and loan growth has been good. There also hasn't been too much
bubbling from the commercial real estate side, like in the US. You can gain exposure through BMO Equal Weight Banks
Index (Ticker: ZEB) or BMO Covered Call Canadian Banks (Ticker:ZWB) to increase income with the covered call strategy.
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Covered Call Technology

We talked about equity positioning and remaining defensive, BMO Covered Call Technology ETF (Ticker:ZWT) provides
a potential barbell to that defensiveness. Should rate cuts come through, growth may likely continue to outperform, and
this is where ZWT can come in. The Top 5 holdings are Apple, Microsoft, Alphabet, Amazon and Meta. They account for
45% of the ETF. Mega cap tech stocks had very strong earnings, which led to solid stock price performance. Exposure that
can balance against more defensive tilts, such as a dividend strategy, ZWT can fit nicely against those components. It can
give investors a hedge should the soft landing be achieved, and if we see an ease on interest rate levels over time.
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Source: Bloomberg, All returns and data points March 2023.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not quarantees of
performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be reasonable,
there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on any forward-looking
statements. In connection with any forward-looking statements, investors should carefully consider the areas of risk described in the most recent simplified
prospectus. The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are
subject to change without notice at any time without any kind of notice. The information provided herein does not constitute a solicitation of an offer to
buy, or an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future results. The
statistics in this update are based on information believed to be reliable but not gquaranteed. This communication is intended for informational purposes
only. This article is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to any
party. Investments should be evaluated relative to the individual’s investment objectives and professional advice should be obtained with respect to any
circumstance. The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with
respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the BMO ETFs contains a more
detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related BMO ETFs.

Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts or
prospectus before investing. Exchange traded funds are not quaranteed, their values change frequently, and past performance may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus. BMO ETFs and ETF series trade like
stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed
and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from
Bank of Montreal.

®/™Registered trademarks/trademark of Bank of Montreal, used under licence.
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